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UstkorM Covisangs. Borrower and Fender covenant and agree as folloas

1. Payment of Principal and Interest. Borrowce shall prompthy pay when due the prndipal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as prosided i the Note, and the prinapal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 0 watten waver by Lender. Horrower shall pay
to Lender on the Jay monthly instaliments of prinvipal and interest are pavable under the Note, unnl the Note s patd in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly tases and aswssments which may attain priority over this
Mortgage, and ground rents on the Propenty. if any. plus one-twellth of ycarly prenuum installments for hazard imurance,
plus une-twelfth of yearly premium instaliments for mortgage insusance. 1f any, all 3+ reasonably estimated initially and from
time to time by Leader on the basis of avsessments and hills and reasonable ostimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guar
state agency (including Leader if 1 ender is such an institution). | ender shall apply the Funds te pay satd 1anves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, untess L ender pays Borrower interest on the Funds and applicable law
permits 1ender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphcable faw
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or earings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. ‘The Funds are pledged as additional security for the sumis secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they falt due, such eveess <hall be, at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly imstallments of Funds. §f the amount of the Funds
held by Lender shall not be sutlicient 1o pay 1. Jssoasnicnts. INSUIAMY premiums and ground reats as they fall due.
Borsower shall pay to Lender any amount nevessary o make up the defiviency within 10 days from the dafe notice is mailed
by Lender to Borrower requesting payment thercof

Upen payment in full of all sums secured by this Morigsge. 1 ender shall promptly refund 1o Borroaer any Funds
held by Lender. If under paragraph 1% hereof the Property s sald or the Property s otherwise acyguired by Lender. Vender
shall apply. no later than immediately priog o the sale of the Property or its acquisiion by Lender, any Funds held by
Lender at the tme of applivation as a credit agihinst the sums swevured by this Mortgaze

3. Application of Payments. Unlvss apphcable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by Lender fintin payment of amounts parable to Leader by Borrower

under paragraph 2 hereol. then to intorest payable vn the Note. then te the principal of the Nete. and then to interest and
principal on any Future Advances.

antecd hy a Federal or
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4. Chaeges: Liens. Borrower shall pay all Laves, avienents and other charges. fincs and impasitions attributable to
the Progerty which may attain a paority over this Mortgaxe, and lvaschold payments of ground reats. il any. in the manner
provided under paragraph 2 hereof or. 1f aot pard in sich nunaer. by Borrower making pasment. when due. directly to the
payee thereof. Bosrower shall promptly furnish o Lender all notiwes of amounts duxe under this paragraph, and in the event
Borroaer shall make payment dieexctly. Bosrower shalk promptly Turnssh to Lender receipts evidenwing sixh payments.
Bosrower shall prompily Jdischarge any lien which has pronty oser this Mortgage: provided. that Borrower shall not be
required to discharge any such fien so long as Bogrower shall agree in wntiog te the payment of the obligation sevured by
such hen in a manner accepsable to Leader. o shall in govd farth contest wich fren by, or Jefend enforceaent of sinh lien in.
lexal provendiags which operate to present the entforcenient of the hen or focfciture of the Propesty oc any part thereol.

$. Haraed Immrance. Bogrower shall heep the imipreionients o oviahing of hercafter coected on the Property insured
aganst loss by fire. hazards included within the tarm “entembnd voserage” . amt such other hazards as Leader may require
and insuch amounts and for sch pernsnds as | ender may regare: prosided. that Fonder shali net reguite that the amount of
such coserage exwcevd that antoant of coscrage raquired o pay the sumis sepueed by this Mortzagy.

The instrance carner peoviding the insurance shall e (hosen by Bosroaer subjct e approval by Lember: provided.
that such approsal shall not i unrcasooably withheld.  AH prenicims on insucanve polivies <hall be paid in the manner
peviided undes paragraph 2 herent of of rot purd in sich nuanaer. by Buocrvaer making pasment. when due. dirextly to the
IS COITIRT.

All insurance poticees and renewals theeoet shai: Bein fome acceptible o 1 cinder and shalt inchude o standard atongage
clause 1n favor of and 10 form acecpiable o Leader. Lender shall hase 1he night o hald the polies amd renewals 1herent.
and Borrowee shall peomptly furnoh o Lender alt seneaal motves and all rveipts of patd premims. In the event of Toss.

Bocrower shail give prompr note fo the mauranie safnee aud Fendue teoder sitady niakhe poeant of o2 ot made promptls
by Borrower.

Unlews Lendir and Bocroaer otheraie ageey in waning. insurance posvenk statl be appload to Fostocation of repair of
the Propesty danrded. provided sikh restogatzon of fepair 1s cornomecaily teavble and the sevuzny of the Mortgage w
uk theredy impaired It wD rentocation of repart © ot wwoneansath teastile o tf e sevunty of this Motigage avald
be mpwred. 1he insucanae pencead shall B apgleed to the suab weura) by thes Mortgage, with the ¢wess, if any. pad
to Bocevwer It the Progeriy o abanbooad By Bocrower, ot Borroaer te's T rovpead to §emder withen 30 Jays trom the
Jdare aotxe s matled by Lender to Boctoaer that 1he irsul ami vasnief otlers fo settle 2 cham for maucanee benelits, Lender
o authofized o colfect and apply the murane provand at Bindet's opton ctther o rogocaton o repair of the Propesty
oc W the sums wevunad My this Modgage

Unless Lender and Bocroagr otheraise 2zia in aaniag am sk appivaine of provoads e pamapal shall not extend
aor postpune the Jduae Jate of the moathbs inatailmenis ceterred oo parazzaphs T oand 2 heroot o change the amount ol
such istaliments 82 under patagragh IS hereet the Progees noacquirad by Bondee, al! night. tthke and interest of Borrower
i 2nd to ans imsurande policies and in and to the peovends Theieot rosulting trodt Jamazge @ the Property paue to the sale
0¢ avqution yhatl pawy to beader o the extent of the suin swvirat By this Mortzage cnadrately poaoe by such sale oc
EFRNTE T, X

6. Prosenativo wad Mauatcmance of Progeriy: | eancholdy: Coadomigiuang Pseed L ait Darvelopaxnts. Boroacer
shull Leep the Progeesy ke god repatr amd shatl vt CORIGIHT Aasde of peIant impuirment o derenwrainoe of the Progerty
and shalt comply with the peosruvns o any fease 1t thin Murigae nove o fesscioid 1 1A Moetgage o on a2 uait In &
condomimum o a plaanad ot Joeciopant, Boeroaer shall peetoom ot Bucroaers oblizateas under the daiaraton
of coserants Cteabime o peeerag he wondeniioine o plasnad it Gevelepatent, the bulaas amd reguiatwnn of the
conduatimum o planmed unit Jeselopment. aad conshitiees dnuments 1 o wondeaunium o planaad oot deselopaent
fdet o cvecutad By Botroaer aid tevocded together adth iy Muociza the concniants and agrecawnts of wh oders
shadi Be inavepocarad inte ard shall arsicd pnd sepgiinent the concra=ts arid ageeemunts of thie Mortgage a3 1f the mber
axee 4 purt Perad

7. Protextion of lemder's Sexwriby. §F Boroacs 75l ne puriorm e songmants and agiaimeniy weatnirad i thin
Mocigade, ve if and active o prevending v actntoet atohor settziing 2t outs buodes's cerest i e Propwrn.
tchudirg Put eer hantad te wnncent ot ppedeitds Lol et Rt er arrangoranty of poasgadoogs aneaiving a
Pankrupt o deenden® vher Berder 20 bemder s wpt wn pve et o Boacttnian e snnh o appearanaes,  SFunw sudh
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